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1 . SUMMARY. COLGATE-PALMOLIVE PROJECT TO PRODUCE TOILETRIES 

IN EGYPT APPEARS TO ON ITS WAY TO REALIZATION AFTER CLARIFICATION 
OF MISUNDERSTANDING ABOUT "CONDITIONS'' REPORTEDLY ATTACHED 
TO INVESTMENT AUTHORITY'S APPROVAL. GOE WILL TAKE NO ACTION TO 
HAVE FIRM REMOVED FROM BOYCOTT "LIST", BUT WILL PERMIT IT TO 
OPERATE HERE. THIS ENOUGH FOR COMPANY, WHICH THINKS PROJECT 
VIABLE AND BELIEVES THAT MODEST LEVEL OF EXPORTS TO THE ARAB 
WORLD CAN BE MAINTAINED, EVEN THOUGH BOYCOTT SANCTION REMAINS. 
END SUMMAY 

2. COLGATE REP. ALBERT HAWKES RETURNED CAIRO NOVEMBER 1 1 FOR 
FURTHER DISCUSSION WITH GOE ABOUT COMPANY’S PROPOSED INVESTMENT 
PROJECT. WHEN HAWKES WAS HERE LAST SPRING, COLGATE PROJECT HAD 
BEEN APPROVED ONLY AS A FREE ZONE OPERATION, ALTHOUGH WHAT COM- 
PANY WANTED WAS AN INLAND PROJECT. SUBSEQUENTLY, IN LATE JUNE, 
INVESTMENT AUTHORITY APPROVED PROJECT ON AN INLAND BASIS. SOON 
AFTER THAT, HAWKES INDICATED IN LETTER TO EMBASSY THAT COLGATE 
WAS PURSUING MATTER, BUT WE HEARD NOTHING FURTHER. 
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3. HAWKES NOW SAYS THAT IN JULY HE WAS ADVISED BY LOCAL LAW 
FIRM RETAINED BY COMPANY THAT INVESTMENT AUTHORITY APPROVAL FOR 
COLGATE TO ESTABLISH PROJECT IN EGYPT WAS CONDITIONED UPON COM- 
PANY PROVING THAT IT HAD BEEN REMOVED FROM BOYCOTT "LIST". COL- 
GATE FELT THAT IN THESE CIRCUMSTANCES, IT COULD MAKE LITTLE FOR- 
WARD PROGRESS. FIRM HAS NO INTENTION, HAWKES SAID, OF DIVESTING 
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ITSELF OF PLANT IN ISREAL OWNED BY ITS HELENA RUBENSTEIN SUBSID- 
IARY. 

4. DESPITE UNACCEPTABLE GOE "CONDITION ", HAWKES SAYS, COLGATE 
DID SOME FURTHER STUDIES AND PROJECTIONS AND DECIDED THAT IT 
COULD PROBABLY EXPORT ENOUGH TO ARAB MARKETS TO MAKE EGYPTIAN 
PROJECT ECONOMICALLY VIABLE EVEN IF BOYCOTT SANCTION WERE NOT 
LIFTED. WITH THIS IN MIND, AND ENCOURAGED BY RECENT TELEX HE 
RECEIVED FROM INVESTMENT AUTHORITY DEPUTY CHAIRMAN GAMAL EL 
NAZER, HAWKES DECIDED RETURN CAIRO TO SEE WHAT COULD BE DONE 
ABOUT PURPORTED BOYCOTT REMOVAL CONDITION IN INVESTMENT AUTHO- 
RITY'S APPROVAL OF PROJECT. HAWKES WAS ALSO ENCOURAGED BY 
HAVING HEARD THAT OTHER BOYCOTTED COMPANIES, NOTABLY XEROX AND 
FORD, HAD RECEIVED UNCONDITIONAL APPROVAL LETTERS. 

5. IN MEETING WITH EL NAZER NOVEMBER 12, HAWKES SAID HE DIS- 
COVERED THAT THERE WAS IN FACT NO REQUIREMENT IN INVESTMENT 
AUTHORITY'S APPROVAL OF COLGTE PROJECT HTAT COMPANY DEMONSTRATE 
IT HAD BEEN REMOVED FROM BOYCOTT "LIST". THERE HAD BEEN SUCH A 
CONDITION WHEN PROJECT WAS INITIALLY APPROVED AS FREE ZONE TYPE, 
BUT, CONDITION WAS NOT INCLUDED WHEN APPROVAL WAS SUBSEQUENTLY 
GIVEN FOR INLAND OPERATION. COLGATE'S LOCAL LAWYERS HAD DECIDED, 
ERRONEOUSLY, THAT EARLIER CONDITION CONTINUED BE APPLICABLE, 

(EVEN THOUGH LATER APPROVAL DOCUMENT DID NOT SPECIFICALLY MENTION 
IT) AND HAD ADVISED COMPANY ACCORDINGLY. 
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6. WHEN HAWKES SAW EL NAXER, LATTER CORRECTED THIS MISUNDER- 
STANDINGAND TOLD COLGATE REP. THAT WHILE GOE WOULD NOT ACT TO 
HAVE FIRM "DE-LISTED", COLGATE WAS ENTIRELY WELCOME TO SET UP 
ITS PROJECT IN EGYPT AND TO EXPORT, IF IT COULD, FROM HERE TO 
OTHER ARAB COUNTRIES. EL NAZER ALSO SAID THAT HE WOULD EXTEND FOR 
A FURTHER 6 MONTHS THE USUAL PERIOD WITHIN WHICH STEPS MUST 

BE TAKEN TO "REALIZE" AN APPROVED PROJECT. 

7. HAWKES SAYS HE EXPECTS HAVE COMPANY FORMED BY LATE JANUARY OR 
EARLY FEBRUARY. EACH OF FIVE EGYPTIAN PARTNERS (INCLUDING 
AMERICAN UNIVERSITY ENDOWMENT FUND) WILL HAVE FIVE PERCENT OF THE 
EQUITY OF ABOUT $2 MILLION, AND COLGATE WILL HAVE REMAINING 

75 PERCENT. 

8. COMMENT: APPROVAL OF COLGATE PROJECT APPEARS UNDERSCORE 
GOE S POLICY DECISION TO PERMIT BOYCOTTED FIRMS TO OPERATE 
HERE, EVEN IF, AS IN COLGATE CASE, FIRM MAINTAINS ITS ISRAELI 

LINK. EL NAZER COMMENTS FURTHER EMPHASIZE, HOWEVER, WHAT SEEMS 
TO BE CURRENT GOE POLICY NOT TO TAKE DIRECT ACTION TO HAVE 
BOYCOTT SANCTION REMOVED. 

EILTS 
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